ACA Health Insurance Expansion

Susan Horras, CPA

Director, Healthcare Finance Policy, Health Plan &
Population Health Initiatives

Northeast Ohio HFMA Chapter
February 18, 2016

Y

htma

healthcare financial management association



Overview

A ACA Health Insurance Marketplaces (Exchanges)

A Medicaid Expansion
A ACA Premium Stabilization Programs (3 Rs)
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ACA HEALTH INSURANCE
MARKETPLACES
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Health Insurance Marketplace

A Federally Facilitated Marketplace
(Healthcare.gov)

U 38 States

A State-Based Marketplace
U 13 States
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Health Insurance Marketplace

Legend
State-run marketplace (12 plus DC)

State-run marketplace using federal
website (4]

State-federal partnership: state
conducting plan management and
consumer assistance (7]

State running small-business
marketplace: federal government
running individual marketplace (2)

Federally facilitated marketplace;
state conducting plan management
(7]

. . Federally facilitated marketplace (18)

\

Source: http://www.commonwealthfund.org/interactives-
and-data/maps-and-data/state-exchange-map
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Health Insurance Marketplace Enroliment

A 2014: 8M enrolled (6.7M at the end of the year)
U 2.6M State-based Marketplace
U 5.4M Federally Facilitated Marketplace

A 2015: 9.9M effectuated as of 6/30/15
U 2.7M State-based Marketplace
U 7.2M Federally Facilitated Marketplace

A 2016: 12.7 enrolled as of 1/31/16
U 3.1M State-based Marketplace
U 9.6M Federally Facilitated marketplace

@ h'l:ma Source: http://aspe.hhs.gov )
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Marketplace Enrollment Projections

Actual and Projected Health Insurance Exchange Plan Enrollees
Millions
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Sources:

1) https://www.washingtonpost.com/national/health-science/coverage-in-affordable-care-act-health-plans-wanes-since-january/2015/09/08/a8cad442-563d-11e5-b8c9-
944725fcd3b9_story.html

2) http://aspe.hhs.gov/health/reports/2015/MarketPlaceEnroliment/Mar2015/ib_2015mar_enroliment.pdf

3) http://www.cbo.gov/sites/default/files/chofiles/attachments/43900-2015-03-ACAtables.pdf
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Marketplace Enrollment Projections 2016
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10 Million to Have 2016 ACA Coverage: HHS

RICH DALY, HFMA SENIOR WRITER/JEDITOR
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THE LOWER-THAN-PROJECTED ENROLLMENTS COULD EXACERBATE THE FINANCIAL
HEALTH OF PLANS IN THE MARKETPLACES, ACCORDING TQO ONE INSURANCE EXPERT.

Oct.1b—Enroliments next year in the government-run marketplaces will reach less than half
of previous projections, according to estimates released this week by the U.S. Department of
Health and Human Services (HHS).

Alrhough as many as 14 million people may select plans in the marketplaces, only 10 million
are expected to have active coverage by the end of 2016, according to HHS. Thar total is far
short of the 20 million enrollees expected in a June report by the nonpartisan Congressional
Budget Office, and barely more than the 9.9 million who the administration reported had
coverage on June 30.

"We believe 10 million is a strong and realistic goal,” HHS Secretary Sylvia Mathews Burwell
said in a call with reporters. "We expect we will see, as we did last year, for customers to
come and go as their circumstances change "

HHS blamed the decreased enrollment projections on fewer enrollees switching from either
employer-sponsored insurance or the non-government-run individual marker.

The "high degree of uncertinty” for next year led HHS to project an enrollment range of 9.4
million to 11.4 million, Burwell said.
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Endangering Plans
Laszewski sard the lower enrollment projections "absolutely” endanger the financial health of
marketplace plans, and could drive premiums higher.

The health of such plans already has been an increasing worry due to the growing number of
failures among not-for-profic CO-OPs and the steep losses reported by many private
insurers. Those losses led to a sharp underfunding of the temporary risk corridors program,
which aimed to share profits with money-losing plans.

The disappointing enroliment numbers will increase pressure for plans to raise rates further,
Laszewski said.

"You get in a scenario where the higher the rates go, the fewer the people who participate,
and the higher the costs inevitably have to be," Laszewski said.

Moving Forward

The administration in 2016 hopes to enroll a least one-quarter of the 10.5 million uninsured
that HHS defines as eligible for marketplace coverage. That estimate of the number of
potentially eligible differs sharply from others, including the Kaiser Family Foundation,
which estimated in 2 report this week that about 19 million uninsured could quatify for
either subsidized or unsubsidized coverage.

The marketplace will not be sustainable until it covers about 75 percent of the eligible
population, which is the traditional health insurance sandard and far above the roughly 40
percent now enrolled, Laszewski said.

"This is a big deal if they are not able to get the enrollments o go up," Laszewski said.
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Marketplace Enrollment Projections 2016

CBO Updated 2016 Projection

A Original Projection: 21 million enrollees
U 15 million subsidized coverage
U 6 million unsubsidized coverage

A Update Projection: 13 million enrollees
U 11 million subsidized coverage
U 2 million unsubsidized coverage

QZ? }b flTaﬁ il mansgeinentassodiation https://www.cbo.gov/publication/51129 °
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ACA Enrollees Prefer Silver and
Bronze Plans

Enrollment on Exchanges
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u Percent of Enrollees

1Source: Dept. of Health and Human Services, Office of the Assistant
Secretary for Planning and Evaluation, ASPE Issue Brief: Health Insurance
Marketplace: January Enrollment Report (January 2014)
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Average Benefits by Plan Type 2016

%

Bronze Change Silver Platinum

Average $312-
Premium  $258-$615 11% $745 10% $381-$909 14% $483-$1,155 16%
Avg. Ind.
Deduct. $5,731 11% $3,117 6% $1,165 $233 -4%
Avg.
Fam.
Deduct. $11,601 10% $6,480 8% $2,535 $468 -4%
%
Covered
Expenses 60% 70% 80% 90%
OOP Max
Ind. $6,639 6% $6,110 12% $4,708 $2,403
OOP
Max.
Fam. $13,292 5% $12,270 6% $9,634 $4,806

nTMa Source: HealthPocket.com

healthcare financial management association Average amount for non-smoker, and does not include

any government subsidies



Average Marketplace Premium Change

Silver Marketplace Benchmark Plans Major Cities (Before Tax Credit)

Major City | 2015 | 2016 | % Change

National 10.1%
Average

Alabama Birmingham $264 $288 9.1%

Arizona Phoenix $177 $207 16.9%
California Los Angeles $258 $245 -5.0%
Colorado Denver $211 $279 32.2%
Florida Miami $274 $262 -4.4%
lllinois Chicago $215 $198 -7.9%
Michigan Detroit $230 $226 -1.7%
New Jersey Newark $316 $330 4.4%

Texas Houston $250 $256 2.4%

Washington Seattle $254 $227 -10.6%

@ Source: http:/kff.org
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Health Insurance Marketplace Subsidies

A Premium Tax Credits
U Reduces monthly premium payments
U Based on income level
U Applies to all metal levels

A Cost-Sharing Subsidies

U Reduce out-of-pocket costs (deductibles,
copayments and coinsurance)

U Applies to only silver level plan

U Eligible to receive a premium tax credit and
household income 100%-250% FPL
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Premium Tax Credit

Eligible if meet all the requirements:

A Individuals and families whose household income for the year is between

100-400% of the federal poverty line (138% for Medicaid Expansion)

A Are not able to get affordable coverage through an eligible employer plan

that provides minimum value

U The portion of the annual premium you must pay for self-only
coverage does not exceed approximately 10% of household income

A Are not eligible for coverage through a government program, like

Medicaid, Medicare, CHIP or TRICARE. (Medicaid expansion states
138% of the FPL)

A IRS Guidelines
@ Hma Source: IRS.gov 14
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Premium Tax Credit

CMS 10/26/15 press release: 2016 Marketplace Affordability
A 8 in 10 individuals qualified for premium tax credit in 2015

A Average premium tax credit was $270 per enrollee for
2015

A 8in 10 can buy a plan for $100 or less after tax credits in
2016

A The average premium tax credit covers about 72% of the
gross premium

A Fee for non-coverage in 2016 is 2.5% of income or
$695/adult & $347.50/child whichever is higher

Source: cms.gov
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Number of Issuers Participating in the Individual
Health Insurance Marketplaces 2015

1-4 .5-5

.5-11 .13-15
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Issuers Participating in Marketplaces

Percent of Consumers with Choice of Three or More Issuers in 2014, 2015 and 2016

Nearly 9in 10 current Marketplace enrollees can
choose from 3 or more issuersin 2016
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Source: Information on plansandssuers 15 trom the plan landscape tiles and active plan selections m the CMS Multidimensional
Insurance Data Analytics System (MIDAS) for statesusing the HealthCare.gov platform.
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Insurers Exiting the Marketplaces

A Health Care Co-ops
U Only 14 of 23 still remain

A UnitedHealth Group Press Release
U Evaluating viability of exchange products

U Determine first half of 2016 to what extent they can
continue to serve the public marketplace
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Network Access

A 53% of Marketplace plans on Healthcare.gov
have out-of-network coverage

A 47% Marketplace plans without easily accessible
out-of-network coverage

0 SD 1T 0% of plans offer out-of-network coverage

U AK, AL, LA, TN & WV T 100% of plans offer out-of-
network coverage

Source: www. healtpocket.com
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Network Access

A National Association of Insurance Commissioners (NAIC)
Health Benefit Plan Network Access & Adequacy Model Act

A Create a new model network adequacy law for states

A Advise patients of costs associated with choosing out-of-
network providers (surprise bills)

A Insurers required to update provider directories monthly
A Providers/insurers mediation process

A HHS Proposed Rules
A Quantifiable network adequacy standards and metrics

A Health plan provide ten day notice (surprise balance billing)

hfma |
@ healthcare financial management association Source: httD:/ www. nalc.orq/ 20
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Medicaid Expansion

Current Status of State Medicaid Expansion Decisions

Bl Adopted (32 States including DC)
. Adoption Under Discussion (3 States)
O] Not Adopting At This Time (16 States)

NOTES: Current status for each state is based on KCMU tracking and analysis of state executive activity. *AR, |A, IN, MI, MT, NH and PA have
approved Section 1115 waivers. Coverage under the PA waiver went into effect 1/1/15, but it has transitioned coverage to a state plan
amendment. Coverage under the MT waiver went into effect 1/1/2016. LA’s Governor Edwards signed an Executive Order to adopt the
Medicaid expansion on 1/12/2016, but coverage under the expansion is not yet in effect. Wl covers adults up to 100% FPL in Medicaid, but did
not adopt the ACA expansion. See source for more information on the states listed as “adoption under discussion.”

SOURCE: “Status of State Action on the Medicaid Expansion Decision,” KFF State Health Facts, updated January 12, 2016.
http://kff.org/health-reform/state-indicator/state-activity-around-expanding-medicaid-under-the-affordable-care-act/
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Medicaid Expansion

ES-2
FY 2015 enrollment and total spending growth in expansion states far
exceeded non-expansion states; state spending growth was lower.

B Medicaid Enrolilment B Total Medicaid Spending M State Medicaid Spending

18.0% 17.7%

13.8% 13.9%

All States Expansion States Non-Expansion States

MNOTE: Data show the year over year change in enrollment FY 2014 to FY 2015. Expansion States for FY 2015 include 29 states.
Total Medicaid spending includes federal, state and local spending.
SOURCE: KCMU survey of Medicaid officials in 50 states and DC conducted by Health Management Associates, October 2015,

ES-2: FY 2015 enrollment and total spending growth in expansion states far exceeded non-expansion states;
state spending growth was lower.
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Medicaid Expansion
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